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. YTD 3Q FY12 revenue decreased 7.7% vs. YTD 3Q FY11, whilst PBT
_Il?ecortn;.len(;l\:;:n H(z)lég decreased by 54.7% over the same period. YTD 3Q FY12 CPO selling
arge |<?e( ) : prices were 6.4% lower than average selling prices prevailing over the
Current Price (MYR) 2.25 period YTD 3Q FY11. YTD 3Q FY12 FFB production at NPC was 14.7%
lower than YTD 3Q FY11. Higher costs are making themselves felt at
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weather conditions are not terribly adverse in the quarters ahead, FFB
production will average about 11,000-13,000 MT per month. Looking
ahead, revenue growth will be driven mainly by CPO prices.

INVESTMENT RISKS

Risks to our recommendation and target price include: i) a sharp re-
versal in CPO prices, ii) further increases in the MYR exchange rate, iii)
an increase in the general level of interest rates, and iv) a sharp slowdown
in the general level of economic activity in Malaysia or among the econo-
mies of the major CPO importers: China, India, Pakistan, Europe and
the US. Investors can take some comfort in the fact that vegetable oils
are among the most resilient of food related commodities.

RECOMMENDATION

We maintain our HOLD recommendation on NPC Resources Bhd (“NPC”)
and reduce our fair value estimate to MYR 2.30. Value investors will be
attracted by prospects for profit growh once the newly acquired acerage
in Sabah is planted and bears fruit (see page 5). Looking ahead, aver-
age ROE is likely to be maintained at levels of 5-6%, whilst P-BV stands
on 0.9x current year book value.

Revenue growth will depend largely on trends in CPO prices which may
remain range bound between MYR 2,200 - 2,700 per ton through 1H
2013. However, NPC’s shares should retain their value with limited
downside risk. NPC is one of the few names in the plantation sector that
can be purchased near book value. NPC will become more interesting
when contributions from Indonesia appear in two to three years. Con-
tributions from the Sabah acerage may appear FY 2016 - FY 2017.

COMPANY PROFILE

NPC’s major line of business is the cultivation and refining of palm oil.
The roots of the company began in 1981 with a plantation of 162 ha;
today the company operates over 7,000 ha of mature acreage. Newly
planted acreage in Indonesia is expected to begin yielding FFB in FY
2014 - FY 2015. NPC converted to a public limited company in May 2000,
prior to listing in May 2002.

ANNUAL RESULTS AND METRICS (MYR mn)
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FY Dec 2010 2011 2012F 2013F
Revenue 396.3 459.3 416.9 362.7
Revenue g (%) 26.0 15.9 -9.2 -13.0
Net Profit 34.9 33.6 17.5 18.4
Net Profit g (%) 7.7 -3.7 -48.0 53
Dividends 3.6 4.8 24 1.0
Ow ners' Equity 267.7 296.8 306.9 3244
Total Liabilities 133.0 159.3 219.0 244.6
Debt/Equity (%) 497 53.7 71.3 75.4
EPS (sen) 291 28.0 14.6 15.4
P-S (x) 0.7 0.6 0.6 0.7
P-E (x) 7.9 75 15.4 14.6
P-BV (x) 1.0 0.9 0.9 0.8
ROE % 13.0 11.3 5.7 5.7
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QUARTERLY RESULTS TABLE (All figures in MYR mn unless otherwise indicated)

FY Dec 3Q-12 3Q-11 Q-o0-Q YTD YTD Y-o0-Y

%chg FY12 FY11 %chg Comments
Revenue 1181 1326 -11.0 3089 334.7 -1.7 YTD 3Q FY 12 Revenue decreased 7.7% vs.
Operating Profit 8.5 19.3 -55.8 204 417 -51.0 YTD 3Q FY 11. FFB production fell by 14.7%
Other Income 2.0 1.4 43.8 4.0 2.8 42.5 w hilst CPO prices fell 6.4% over the period
Share of Associates 0.0 0.0 na 0.0 0.0 na indicated above.
Depreciation/Amort'n -2.9 -2.8 3.9 -8.5 -8.0 6.2
Finance Costs -0.9 -1.2 224 -3.0 -3.2 -6.2
Pre Tax Profit 7.6 18.1  -58.0 17.4 385 -54.7 YTD 3Q FY 12 PBT decreased 54.7% vs.
Tax -2.0 -45 -553 46 -102 -55.1 YTD 3Q FY 11, as higher material and
Minority Interest -04 -1.2 na -0.9 -2.8 na maintenance costs reduced operating margins
Net Profit to S'holders 5.3 125 -57.7 120 255 -53.1
Dividends -24 -4.8  -50.0 -24 -4.8 -50.0
EPS (sen) 4.4 104  -57.7 10.0 212 -531
DPS (sen) -2.0 -4.0 -50.0 -2.0 -4.0 -50.0
Operating Margin (%) 7.2 14.6 -50.4 6.6 125 -47.0
Net Margin (%) 4.5 94 -525 3.9 76 -49.2 Net margins reduced in sympathy with low er
Effective tax rate (%) 26.1 24.6 6.4 26.3 26.5 -0.7 operating margins and higher effective tax
NTA/share (RM) 252 243 4.1 rates.

COMPETITOR’S METRICS (All figures in MYR mn unless otherwise indicated)

NPC United Sarawak Cepatwawa

Resources Malacca Plantations san Group

Current Year Bhd Bhd Bhd Bhd
Ending* Dec-12 Apr-12 Dec-12 Dec-12
Revenue 416.9 211.0 479.0 229.0
Net Profit 17.5 76.0 72.0 254
Ow ners' Equity 306.9 1,078.4 607.9 411.6
Dividends 24 55.7 28.0 5.0
Market Cap 270.0 1,410.0 725.2 298.9
P-S (x) 0.6 6.7 15 1.3
P-E (x) 15.4 18.6 10.1 11.8
P-BV (x) 0.9 1.3 1.2 0.7
Div Yield (%) 0.9 4.0 3.9 1.7
Net Margins (%) 42 36.0 15.0 11.1
ROE (%) 5.7 7.0 11.8 6.2
Payout Ratio (%) 13.7 73.3 38.9 19.7

*Consensus data used for peers where available
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PROFIT & LOSS (All figures in MYR mn unless otherwise indicated)

FY Dec 2010 2011 2012F 2013F
Revenue 396.3 459.3 416.9 362.7
Operating Profit 53.2 54.6 30.0 33.3
Other Income 3.2 3.6 6.0 71
Share of Associates 0.0 0.0 0.0 0.0
Depreciation/Amortization -10.1 -10.7 -11.3 -11.2
Finance Costs -21 -4.4 -4.6 -7.0
Pre Tax Profit 51.0 50.2 25.3 26.3
Tax -13.7 -13.0 -6.6 -6.6
Minority Interest -25 -3.5 -1.3 -1.3
Net Profit to Shareholders 34.9 33.6 175 184
Operating Margin (%) 13.4 11.9 7.2 9.2
PBT Margin (%) 12.9 10.9 6.1 7.3
Net Margin (%) 8.8 7.3 42 5.1
Effective Tax Rate (%) 26.8 26.0 25.9 25.0

BALANCE SHEET (All figures in MYR mn unless otherwise indicated)

FY Dec 2010 2011 2012F 2013F
Total Assets 4041 458.4 527.4 570.5
Fixed Assets 182.1 180.2 223.0 225.3
Current Assets 53.8 102.8 79.8 70.5

Other LT Assets 168.2 1754 224.6 234.9
Current Liabilities 70.9 721 106.6 119.0
LT Liabilities 62.0 87.2 1124 125.5
Total Liabilities 133.0 159.3 219.0 244.6
Share Capital 120.0 120.0 120.0 120.0
Minority Interest 34 2.3 1.5 1.5

Ow ners' Equity 267.7 296.8 306.9 324.4
Total Equity 271.1 299.2 308.5 325.9
Total Liabilities & Equity 404.1 458.4 527.4 570.5

PER SHARE DATA (All figures in sen unless otherwise indicated)

FY Dec 2010 2011 2012F 2013F
Revenue 3303 3827 3474 3023
Cash Flow 375 37.0 24.0 247
Earnings 29.1 28.0 146 15.4
Dividends 3.0 40 2.0 0.8
Book Value 2231 2474 255.8 2703
Payout (%) 10.3 14.3 13.7 54
P-S (x) 0.7 06 06 07
P-CF (x) 6.2 57 9.4 9.1
P-E (x) 7.9 75 15.4 14.6
P-BV (x) 1.0 0.9 0.9 0.8
Dividend Yield (%) 1.3 1.9 0.9 04
ROE (%) 13.0 11.3 5.7 5.7
Total Debt/Equity (%) 497 53.7 713 754
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RECENT COMPANY NEWS

In late June 2012, Sungai Kenali Sdn Bhd, a wholly owned subsidiary of NPC Resources Berhad, acquired 9,905.8 acres of agricultural
land at Banggi Island, District of Kudat in the State of Sabah. The price paid was MYR 29.7 mn, which works out to about MYR 7,408 per
ha. This acquisition will be funded mainly by borrowings. Total Debt/Owner Equity has risen from 54% 4Q 2011 to 71% 3Q 2012.

ANALYST’S RECOMMENDATION RECORD

Price At Date of % Price Change Since
Ticker Date Recommendation FairValue Recommendation Prior Recommendation
NPC MK Equity 28-Feb-11 BUY 2.80 2.30
NPC MK Equity 11-Apr-11 BUY 2.80 2.16 -6.1%
NPC MK Equity 26-May-11 BUY 2.80 2.25 4.2%
NPC MK Equity 25-Aug-11 BUY 2.80 1.99 -11.6%
NPC MK Equity 23-Nov-11 BUY 2.80 2.05 3.0%
NPC MK Equity 23-Feb-12 BUY 2.80 245 19.5%
NPC MK Equity 28-May-12 BUY 2.80 240 -2.0%
NPC MK Equity 30-Aug-12 HOLD 2.80 2.60 8.3%
NPC MK Equity 28-Nov-12 HOLD 2.30 2.25 -13.5%
Return Since Inception of Coverage 1.9%
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ANALYST’S DISCLOSURE

BUY: Share price may exceed 10% over the next 12 months

TRADING BUY: Share price may exceed 15% over the next 3 months, however longer-term outlook remains uncertain

HOLD: Share price may fall within the range of +/- 10% over the next 12 months

TAKE PROFIT: Target price has been attained. Look to accumulate at lower levels

SELL: Share price may fall by more than 10% over the next 12 months

NOT RATED (NR): Stock is not within regular research coverage

All research is based on materials compiled from data considered to be reliable at the time of writing. However, information and opinions
expressed are subject to change at short notice, and no part of this report is to be construed as an offer or solicitation of an offer to transact
any securities or financial instruments whether referred to herein or otherwise.

We do not accept any liability directly or indirectly that may arise from investment decision-making based on this report. The company, its
directors, officers, employees and/or connected persons may periodically hold an interest and/or underwriting commitments in the secu-
rities mentioned.

This report has been prepared Wilson & York Global Advisers Sdn Bhd for purposes of CMDF-Bursa Research Scheme ("CBRS")
administered by Bursa Malaysia Berhad and has been compensated to undertake the scheme. Wilson & York Global Advisers Sdn Bhd
has produced this report independent of any influence from CBRS or the subject company. For more information about CBRS and other
research reports, please visit Bursa Malaysia's website at: http://www.bursamalaysia.com/website/bm/listed_companies/

cmdf_bursa_research_scheme/

All Rights Reserved. No part of this publication may be used or re-produced without expressed permission from Wilson & York Global
Advisers Sdn Bhd.

J Charles Wilson
Head of Research

QUESTIONS?

CONTACT THE INVESTMENT ADVISER: CONTACT THE COMPANY:
Wilson & York Global Advisers Sdn Bhd NPC Resources Berhad

Suite B-11-3A, Level 11, Block B, Plaza Mont’ Kiara Lot 9, Taman Tshun Ngen

2, Jalan Kiara, Mont’ Kiara Mile 5, North Road

50480 Kuala Lumpur 90000 Sandakan

Malaysia Sabah, Malaysia

Tel: +603 6203 2280 Tel: +608 927 4488

Fax: +603 6203 2281 Fax: +608 922 6711

E-mail info@wygainvesments.com

Website: www.wygainvestments.com Website: www.npc.com.my
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